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Melanie Smith, age 30, is a new client that has come to you for help. She is a Dentist who just 

graduated from her out of state doctorate program. She is making the most money she ever has at 

$120K a year including bonuses.  She comes to you for help prioritizing and achieving her goals.   

Melanie is a single mom to her 6-year-old son, Joe. Joe’s dad is not in the picture however he 

occasionally gives Melanie some money for “support”. There are no formal documents in place. 

They both agree that things work well as is and fear an attorney would only make the situation 

worse.  She recently bought a small condo in Wauwatosa and is settling in. She feels blessed to 

be in her current place in life as she grew up in a low-income area of Milwaukee. She is 

extremely close with her family and enjoys gifting to her parents and siblings when asked.  

Melanie’s girlfriend, Bailey, is currently living with her in the condo. You’ve inquired about 

their future plans and Melanie has made it clear she has no intentions of ever marrying. She also 

sees no plans for expanding the family. She does see Bailey as a serious partner and would like 

to get her involved in your financial planning meetings as well as her estate plan.  

Melanie has no estate documents in place. She wants to make sure Joe is taken care of but wants 

to ensure his dad is never in control of her son or money. She is also concerned about leaving a 

burden of huge debt if she were to die young.   

Melanie is proud of her schooling but feels her student debt is crippling. She owes in total $300K 

to various loans. She took some time off from schooling when her son was born so she’s “behind 

in life” as she would say. She wonders if consolidating her loans now makes sense. She’s heard 

of various forgiveness programs but is unsure if that makes sense for her. For the last year, she 

has been making payments on one of the income driven re-payment plans, however it is based 

off her previous salary, so she is making payments of $389 per month.  

Melanie’s main goal is to ensure Joe is never left with the same amount of student loan debt that 

she has acquired. She is committed to paying for his schooling in full including grad school/etc. 

He is currently interested in going to Yale. She wants to know if that is possible to achieve.  

Melanie has expressed interest in learning more about finances in general. She admits she 

doesn’t understand her tax situation or how to manage her budget. When she received her first 

paycheck, she spent the entire check immediately and then felt guilty. She’d like to know how to 

better budget her money at this new salary level as her employer has made it clear she can 

reasonably expect salary increases of at least 3% each year. 

See attached for further detailed information 

 

 

 



Assets                                                                                      Liabilities 

401(k)                           $2,356                                               Credit Card $3,432 @ 22.5% 

Checking & Savings    $6,752                                               Mortgage    $168,000 (30 year at 3.5%) 

Condo                            $225,000                                          Student Loans $328,000 (see below) 

2015 Toyota Rav 4       $15,000 

 

Student Loan Details 

• 16 unsubsidized direct student loans totaling $172,000, interest rates ranging 5.5-6.75% 

• 8 subsidized direct student loans totaling $128,000, interest rates ranging 4.5-5.5% 

• Total outstanding interest on all loans: $28,000 

Payment Plans: 

• Standard 10 year= $3,641/month 

• Standard 25 year= $2,113/month 

• Income Driven Repayment= ?  

Paycheck Breakdown (semi-monthly): 

Gross Pay $5,000                                            

Deductions: 

• Health $556 

• STD $12 

• Life      $2 

• 401K     $250 

• Fed        $629 

• WI         $284 

• FICA     $310 

• Medicare $73 

Net Pay: $2,884  

 

Education Planning Information: 

Yale’s In-Residence College Cost of Attendance for 2021: $74,950 

UW- Madison’s College Cost of Attendance for 2021: $27,530 

 

 



Discussion Questions:  

• What are the most important planning topics to address? How would you prioritize these? 

• What would you recommend in regard to her student loans? Where can you gather the 

necessary data for a review? If a student loan analysis is done, what other areas of the 

financial plan could be affected? 

• How would you address Melanie’s feelings around money including her feeling of being 

behind in life? 

• Melanie’s insurance and estate planning needs have drastically changed. What should be 

considered? 

• Does your firm currently have a model in place to help clients such as Melanie?  

 

 

 

 

 

 

 

 

 


