
Charitable Giving Collaborative Learning Event 

John and Jane Smith are new clients and have only had a few meetings with your team. It is February 

2020. 

John Smith and Jane Smith are a retired couple that are enjoying their retirement in their lake house in 

Minocqua, Wisconsin. John turned 71 in February and Jane is 67. They have no human children but do 

have two goldendoodle dogs that take up their time. John was an only child and Jane has one sibling; 

Heather whom is 10 years younger than her.  

While working, John worked as an executive at a large company and Jane was a nurse at the local 

hospital. They are very conservative spenders and can easily live on their pension and social security 

income.  They have more cash intake then they know what to do with. They contributed a healthy 

amount to their 401Ks while working, and now each have large IRA balances. They have been receiving 

a monthly distribution of $2,000 from their brokerage account and putting the majority of it into savings.  

They currently have no estate documents established and have each other listed as primary beneficiary 

on their accounts. They don’t think they need estate documents because their beneficiaries cover it all. 

While Jane would like to gift something to Heather, she was never that close and feels a small bequest 

upon her death may suffice. She is worried Heather may be expecting an inheritance and fight her final 

wishes. Although Jane is not close with her sister, she loves her nephews and would like to include them 

in some way in her estate as well.   John and Jane both have philanthropic desires but do not agree on 

causes. John enjoys giving small amounts to multiple charities while Jane enjoys gifting to her alumni- 

mater UW-Madison’s nursing program. 

Jane is concerned if she were to die first because she wants to make sure some of her hard-earned 

savings goes to UW-Madison but also that John is taken care of. She has heard of setting up trusts but 

doesn’t want John to be excluded or in hardship. She dreams of setting up a scholarship fund to help 

future nurses. She sometimes feels all of her money is a “burden” and wishes to give it all away now. 

She would rather see her money being used while she is still alive.  

John’s heard of donor advised funds, but is worried of loosing control of whom receives his money. 

Lately John has been forgetful and has been writing donations to various charities without keeping track. 

This has caused many fights between John and Jane. You are worried John may be more than 

“forgetful” and showing signs of dementia. 

They realize tax time is approaching and their 2019 tax situation has been a mess. John also forgot to 

process his required minimum distribution this past year but told Jane it was complete. It was roughly 

$46,730 in 2019. Jane is wondering how they can save the most in taxes.  

• How do you fulfill both John and Jane’s charitable desires? What is the most tax advantageous 

way to do so? 

• What should be in their estate plan?  

• What should they do with their extra cash intake? 

• What are other priorities you need to address? 

Balance Sheet and 2018 Tax Return Included.  



 

  


